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INDEPENDENT AUDITOR’S REPORT 
 
Board of Assessors 
Forks Plantation 
Forks Plantation, Maine 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
 We have audited the financial statements of the governmental activities and each major 
fund of the Forks Plantation, Maine, as of and for the year ended June 30, 2023 and the 
related notes to the financial statements, which collectively comprise the Forks Plantation, 
Maine’s basic financial statements as listed in the table of contents. 
 

We do not express an opinion on the accompanying financial statements referred to 
above.  Because of the significance of the matters described in the Basis for Disclaimer of 
Opinion section of our report, we have not been able to obtain sufficient appropriate audit 
evidence to provide a basis for an audit opinion on these financial statements.  
 
Basis for Disclaimer of Opinion 
 

The Forks Plantation, Maine’s management was unable to provide us with records and 
supporting documentation to determine whether any adjustments to the amounts included in 
the basic financial statements might have been found necessary. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report.  We are required to be independent of the Forks 
Plantation, Maine and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit.  We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinions. As of the date of 
our audit report, we were unable to obtain sufficient appropriate audit evidence due to the 
following conditions: 

 
 Management did not provide adequate general ledger reconciliations, 

specifically for bank reconciliations, taxes receivable and reconciliations 
between the General Fund and the Education Fund. 

 
Responsibilities of Management for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United States of 
America and for the design, implementation and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt about 
the Forks Plantation, Maine’s ability to continue as a going concern for twelve months beyond 
the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 
 
Auditor’s Responsibility for the Audit of Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or error and 
to issue an auditor’s report that includes our opinions.  Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with GAAS and Government Auditing Standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations or the override of internal control.  
Misstatements are considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 

 
In performing an audit in accordance with GAAS and Government Auditing Standards, 

we: 
 

 exercise professional judgment and maintain professional skepticism throughout 
the audit. 
 

 identify and assess the risks of material misstatements of the financial 
statements, whether due to fraud or error and design and perform audit 
procedures responsive to those risks.  Such procedures include examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 
 obtain an understanding of internal controls relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the Forks 
Plantation, Maine’s internal control.  Accordingly, no such opinion is expressed. 

 
 evaluate the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as 
well as evaluate the overall presentation of the financial statements. 

 
 conclude whether, in our judgment, there are conditions or events, considered in 

the aggregate, that raise doubt about the Forks Plantation, Maine’s ability to 
continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, 

among other matters, the planned scope and timing of the audit, significant audit findings and 
certain internal control-related matters that we identified during the audit. 
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Required Supplementary Information 
 

Accounting principles generally accepted in the United States of America require that 
the management’s discussion and analysis and budgetary comparison information on pages 5 
through 12 and 38 through 39 be presented to supplement the basic financial statements.  
Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, 
economic or historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements and other knowledge we obtained 
during our audit of the basic financial statements.  We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Supplementary Information 
 

Our audit was conducted for the purpose of forming opinions on the financial 
statements that collectively comprise the Forks Plantation, Maine’s basic financial statements. 
The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 
Uniform Administrative Requirements, Cost Principles and Audit Requirements for Federal 
Awards and is also not a required part of the basic financial statements.  Such information is 
the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements.  The information 
has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the schedule of expenditures of federal awards is fairly stated, in all 
material respects, in relation to the basic financial statements as a whole.  
 

Management is responsible for the other information included in the annual report.  The 
other information also comprises the reconciliation of audit adjustments to annual financial 
data submitted to the Maine Education Financial System and the accompanying schedule of 
expenditures of federal awards presented for purposes of additional analysis as required by 
Title 20-A MRSA §6051, Sub-chapter 1(K) of the Maine Revised Statutes as amended.  This 
additional information does not include the basic financial statements and our auditor’s report 
thereon.  Our opinions on the basic financial statements do not cover the other information. 
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 In connection with our audit of the basic financial statements, our responsibility is to 
read the other information and consider whether a material inconsistency exists between 
the other information and the basic financial statements or the other information otherwise 
appears to be materially misstated.  If, based on the work performed, we concluded that an 
unrecorded material misstatement of the other information exists, we are required to 
describe it in our report. 
 
Other Reporting Required by Maine Revised Statutes 
 
 In accordance with Maine Revised Statutes, we have also issued our report dated 
October 8, 2025, on our consideration of the Forks Plantation, Maine’s budgetary controls 
that are in place, the accuracy of the annual financial report that was submitted to the Maine 
Department of Education and the Forks Plantation, Maine’s compliance with applicable 
provisions of the Maine Finance Act as noted under MRSA Title 20A, § 6051.  The purpose 
of that report is to describe the scope of our testing over the Forks Plantation, Maine’s other 
information, as described above, and provide an opinion on the Forks Plantation, Maine’s 
internal control and compliance with the provisions of the Maine Finance Act as noted under 
MRSA Title 20A, § 6051 and not to provide an opinion on the effectiveness of the Forks 
Plantation, Maine’s internal control over financial reporting.  That report is an integral part of 
an audit performed in accordance with Maine Revised Statutes in considering the Forks 
Plantation, Maine’s internal control and compliance over the applicable provisions of the 
Maine Finance Act as noted under MRSA Title 20A, § 6051. 
 
Other Reporting Required by Government Auditing Standards 
 

In accordance with Government Auditing Standards, we have also issued our report 
dated October 8, 2025, on our consideration of the Forks Plantation, Maine’s internal control 
over financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grants agreements and other matters.  The purpose of that report 
is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing and not to provide an opinion on the effectiveness 
of the Forks Plantations, Maine’s internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Forks Plantation, Maine’s internal control over 
financial reporting and compliance.  
 

 
Buxton, Maine 
October 8, 2025 
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REQUIRED SUPPLEMENTARY INFORMATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2023 
 

(UNAUDITED) 
 
 The following management’s discussion and analysis of the Forks Plantation, 
Maine's financial performance provides an overview of the Plantation's financial 
activities for the fiscal year ended June 30, 2023.  Please read it in conjunction with the 
Plantation's financial statements. 
 

Financial Statement Overview 
 
 The Forks Plantation, Maine’s basic financial statements include the following 
components: 1) government-wide financial statements, 2) fund financial statements and 
3) notes to the financial statements.  This report also includes required supplementary 
information which consists of the general fund budgetary comparison schedule and the 
education fund budgetary comparison schedule. 
 

Basic Financial Statements 
 
 The basic financial statements include financial information in two differing views: 
the government-wide financial statements and the fund financial statements. These 
basic financial statements also include the notes to financial statements that explain in 
more detail certain information in the financial statements and also provide the user with 
the accounting policies used in the preparation of the financial statements. 
 

Government-Wide Financial Statements 
 
 The government-wide financial statements provide a broad view of the 
Plantation’s operations in a manner that is similar to private businesses.  These 
statements provide both short-term as well as long-term information in regard to the 
Plantation’s financial position.  These financial statements are prepared using the 
accrual basis of accounting. This measurement focus takes into account all revenues 
and expenses associated with the fiscal year regardless of when cash is received or 
paid.  The government-wide financial statements include the following two statements: 
 

The Statement of Net Position - this statement presents all of the government’s 
assets, deferred outflows of resources, liabilities and deferred inflows of 
resources with the difference being reported as net position.   

 
The Statement of Activities - this statement presents information that shows how 
the government’s net position changed during the period.  All changes in net 
position are reported as soon as the underlying event giving rise to the change 
occurs, regardless of the timing of the related cash flows.  
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Both of the above-mentioned financial statements have separate columns for the 
two different types of Plantation activities.  The types of activities presented for the 
Forks Plantation, Maine are:  
 

● Governmental activities - The activities in this section are mostly 
supported by taxes and intergovernmental revenues (federal and state 
grants).  All of the Plantation's basic services are reported in governmental 
activities, which include general government, public safety, public works, 
ATV/Snowmobile grants, cemeteries, Moxie Dam (unclassified), education 
and other.   

 
Fund Financial Statements 

 
A fund is a grouping of related accounts that is used to maintain control over 

resources that have been segregated for specific activities or objectives.  The Forks 
Plantation, Maine like other local governments uses fund accounting to ensure and 
demonstrate compliance with financial related legal requirements.  All of the funds of the 
Forks Plantation, Maine can be classified as governmental funds.   

 
Governmental funds: All of the basic services provided by the Plantation are 

financed through governmental funds.  Governmental funds are used to account for 
essentially the same functions reported in governmental activities in the government-
wide financial statements.  However, unlike the government-wide financial statements, 
the governmental fund financial statements focus on near-term inflows and outflows of 
spendable resources.  They also focus on the balance of spendable resources available 
at the end of the fiscal year. Such information will be useful in evaluating the 
government’s near-term financing requirements.  This approach is known as the current 
financial resources measurement focus and the modified accrual basis of accounting.  
Under this approach revenues, are recorded when cash is received or when susceptible 
to accrual.  Expenditures are recorded when liabilities are incurred and due.  These 
statements provide a detailed short-term view of the Plantation’s finances to assist in 
determining whether there will be adequate financial resources available to meet the 
current needs of the Plantation.  
 
 Because the focus of governmental funds is narrower than that of government-
wide financial statements, it is useful to compare the information presented for 
governmental funds with similar information presented for governmental activities in the 
government-wide financial statements.  By doing so, readers may better understand the 
long-term impact of the government’s near-term financing decisions.  Both the 
governmental funds balance sheet and the governmental funds statement of revenues, 
expenditures and changes in fund balances provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities.  These 
reconciliations are presented on the page immediately following each governmental 
funds financial statement.  
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 The Forks Plantation presents two columns in the governmental funds balance 
sheet and the governmental funds statement of revenues, expenditures and changes in 
fund balances.  The Plantation’s major governmental funds are the general fund and 
education fund.  The Plantation has no nonmajor funds.    
 
 The general fund and education fund are the only funds for which the Plantation 
legally adopted a budget.  The Budgetary Comparison Schedule - Budgetary Basis - 
Budget and Actual - General Fund and the Budgetary Comparison Schedule - 
Budgetary Basis - Budget and Actual - Education Fund provide comparisons of the 
original and final budget and the actual expenditures for the current year.   
 

Notes to the Financial Statements 
 

The notes provide additional information that is essential to a full understanding 
of the data provided in the Government-Wide and the Fund Financial Statements. The 
Notes to Financial Statements can be found following the Reconciliation of the 
Statement of Revenue, Expenditures and Changes in Fund Balances of Governmental 
Funds to the Statement of Activities.  

 
Required Supplementary Information 

 
 The basic financial statements are followed by a section of required 
supplementary information, which includes a Budgetary Comparison Schedule - 
Budgetary Basis - Budget and Actual - General Fund and Budgetary Comparison 
Schedule - Budgetary Basis - Budget and Actual - Education Fund. 
  

Government-Wide Financial Analysis 
 

Our analysis below focuses on the net position and changes in net position of the 
Plantation's governmental activities.  The Plantation's total net position for governmental 
activities decreased $12,015 from $840,335 to $828,320.   

 
Unrestricted net position - the part of net position that can be used to finance 

day-to-day operations without constraints established by debt covenants, enabling 
legislation or other legal requirements - decreased to a balance of $299,359 at the end 
of this year for governmental activities. 
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2022
2023 (Restated)

Assets:
Current Assets 584,255$        609,804$        
Noncurrent Assets-Capital Assets 660,042          716,329          
Total Assets 1,244,297       1,326,133       

Liabilities:
Current Liabilities 103,477          92,669            
Noncurrent Liabilities 312,500          390,625          
Total Liabilities 415,977          483,294          

Deferred Inflows of Resources:
Prepaid Taxes -                      2,504              
Total Deferred Inflows of Resources -                      2,504              

Net Position:
Net Investment in Capital Assets 269,417          247,579          
Restricted 259,544          248,168          
Unrestricted 299,359          344,588          
Total Net Position 828,320$        840,335$        

Table 1
Forks Plantation, Maine

Net Position
June 30,

Governmental Activities
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2023 2022
Revenues
Program Revenues:

Charges for services 1,854$            1,065$            
Operating grants and contributions -                      2,444              

General Revenues:
Taxes 444,457          377,926          
Grants and contributions not restricted
   to specific programs 218,338          136,638          
Investment income 604                 606                 
Miscellaneous 2,520              4,200              

     Total Revenues 667,773          522,879          

Expenses
General government 176,759          240,207          
Public safety 38,223            14,417            
Public works 136,231          79,048            
ATV/Snowmobile grants 166,497          35,139            
Cemeteries 100                 -                      
Moxie Dam (Unclassified) 6,439              -                      
Education 29,226            28,863            
County tax 113,327          112,694          
Health and sanitation -                      50,707            
Interest on long-term debt 12,986            15,288            

     Total Expenses 679,788          576,363          

Change in Net Position (12,015)           (53,484)           

Net Position - July 1, Restated 840,335          893,819          

Net Position - June 30 828,320$        840,335$        

Table 2
Forks Plantation, Maine
Change in Net Position

For the Years Ended June 30, 

Governmental Activities

 
Revenues and Expenses 

 
 Revenues for the Plantation's governmental activities increased by 27.71%, while 
total expenses increased by 17.94%.  The increase in revenues was primarily due to 
taxes and grants and contributions not restricted to specific programs.  The increase in 
expenses was primarily due to public works and ATV/Snowmobile grants. 
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Financial Analysis of the Plantation’s Fund Statements 
 

Governmental funds: The financial reporting focus of the Plantation’s 
governmental funds is to provide information on near-term inflows, outflows and 
balances of spendable resources.  Such information may be useful in assessing the 
Plantation’s financial requirements.  In particular, unassigned fund balance may serve 
as a useful measure of a government’s financial position at the end of the year and the 
net resources available for spending.  
 

2022 Increase/
2023 (Restated) (Decrease)

Major Funds:
General Fund:

Unassigned 293,659$        334,933$        (41,274)$         
Education Fund:

Restricted 259,544          250,223          9,321              
Total Major Funds 553,203$        585,156$        (31,953)$         

Table 3
Forks Plantation, Maine

Fund Balances - Governmental Funds
June 30,

 
 The changes to total fund balances for the general fund and education fund 
occurred due to the regular activity of operations. 
 

Budgetary Highlights 
 

There was no difference between the original and final budget for the general 
fund.   

 
The general fund actual revenues exceeded budgeted amounts by $238,277.  All 

revenue categories were receipted in excess of budgeted amounts.   
 

The general fund actual expenditures were over budgeted amounts by $91,877.  
All expenditure categories were within or in excess of budgeted amounts except 
ATV/Snowmobile grants and debt service - interest. 

 
There was no original or final budget established for the education fund. 
 
The education fund actual revenues exceeded budgeted amounts.   
 
The education fund actual expenditures were also over budget, with all 

expenditure categories exceeding budgeted amounts. 
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Capital Asset and Debt Administration 
 

Capital Assets 
 

 As of June 30, 2023, the net book value of capital assets recorded by the 
Plantation decreased by $56,285.  This decrease is a result of current year depreciation 
expense of $56,285.  Refer to Note 5 of Notes to Financial Statements for additional 
information.  
 

2023 2022

Land 50,001$          50,001$          
Buildings and improvements 97,047            102,240          
Infrastructure 512,994          564,086          
Total 660,042$        716,327$        

Table 4
Forks Plantation, Maine

Capital Assets (Net of Depreciation)
June 30,

 
Debt 

 
 At June 30, 2023, the Plantation had $390,625 in a note from direct borrowings 
payable versus $468,750 in the prior year.  Refer to Note 6 of Notes to Financial 
Statements for more detailed information. 

 
Currently Known Facts, Decisions or Conditions 

 
The 2023 - 2024 budget could be severely impacted by the reduction of funding 

from the State.  There is no indication of reduced funding from the State for 2023 - 2024 
as of the date this report was issued. 
 

Economic Factors and Next Year's Budgets and Rates 
 
 The Plantation has steadily maintained a sufficient unassigned fund balance to 
sustain government operations for a period of approximately five months, while also 
maintaining significant reserve accounts for future capital and program needs. 

 
 
 
 
 



 

12 

Contacting the Plantation's Financial Management 
 

This financial report is designed to provide our citizens, taxpayers, customers 
and investors and creditors with a general overview of the Plantation's finances and to 
show the Plantation's accountability for the money it receives. If you have questions 
about this report or need additional financial information, contact the Plantation Finance 
Department at 2621 U.S. Route 201, Forks Plantation, Maine 04985. 

 



STATEMENT A 
FORKS PLANTATION, MAINE 

 
STATEMENT OF NET POSITION 

JUNE 30, 2023 

See accompanying independent auditor’s report and notes to financial statements. 
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Governmental
Activities

ASSETS
Current assets:

Cash and cash equivalents 578,580$             
Accounts receivable (net of allowance for uncollectibles):

Taxes 5,675                   
Total current assets 584,255               

Noncurrent assets:
Capital assets:

Land and other assets not being depreciated 50,001                 
Buildings and vehicles net of accumulated depreciation 610,041               

Total noncurrent assets 660,042               

TOTAL ASSETS 1,244,297$          

LIABILITIES
Current liabilities:

Accounts payable 25,352$               
Current portion of long-term obligations 78,125                 

Total current liabilities 103,477               

Noncurrent liabilities
Noncurrent portion of long-term obligations:

Note from direct borrowings payable 312,500               
Total noncurrent liabilities 312,500               

TOTAL LIABILITIES 415,977               

NET POSITION
Net investment in capital assets 269,417               
Restricted 259,544               
Unrestricted 299,359               

TOTAL NET POSITION 828,320               

TOTAL LIABILITIES AND NET POSITION 1,244,297$          

 



STATEMENT B 
FORKS PLANTATION, MAINE 

 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2023 
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Net (Expense)
Revenue and Changes

in Net Position
Operating Capital Total

Charges for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities

Governmental activities:
General government 176,759$        1,854$            -$                    -$                    (174,905)$                   
Public safety 38,223            -                      -                      -                      (38,223)                      
Public works 136,231          -                      -                      -                      (136,231)                     
ATV/Snowmobile grants 166,497          -                      -                      -                      (166,497)                     
Cemeteries 100                 -                      -                      -                      (100)                           
Moxie Dam (Unclassified) 6,439              -                      -                      -                      (6,439)                        
Education 29,226            -                      -                      -                      (29,226)                      
County tax 113,327          -                      -                      -                      (113,327)                     
Interest on long-term debt 12,986            -                      -                      -                      (12,986)                      

       Total governmental activities 679,788$        1,854$            -$                    -$                    (677,934)                     

Program Revenues

 



STATEMENT B (CONTINUED) 
FORKS PLANTATION, MAINE 

 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2023 

See accompanying independent auditor’s report and notes to financial statements. 
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Governmental
Activities

Changes in net position:
  Net (expense) revenue (677,934)          

General revenues:
Taxes:

Property taxes, levied for general purposes 444,457           
Grants and contributions not restricted to

specific programs 218,338           
Investment income, net of unrealized gains/(losses) 604                  
Miscellaneous 2,520               

Total general revenues 665,919           

Change in net position (12,015)            

NET POSITION - JULY 1, RESTATED 840,335           

NET POSITION - JUNE 30 828,320$         

 
 



STATEMENT C 
FORKS PLANTATION, MAINE 

 
BALANCE SHEET - GOVERNMENTAL FUNDS 

JUNE 30, 2023 

See accompanying independent auditor’s report and notes to financial statements. 
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Total
General Education Governmental

Fund Fund Funds
ASSETS

Cash and cash equivalents 578,580$           -$                       578,580$           
Accounts receivables (net of allowance for 

uncollectibles):
Taxes/liens 5,675                 -                         5,675                 

Due from other funds -                         259,544             259,544             
TOTAL ASSETS 584,255$           259,544$           843,799$           

LIABILITIES
Accounts payable 25,352$             -$                       25,352$             
Due to other funds 259,544             -                         259,544             

TOTAL LIABILITIES 284,896             -                         284,896             

DEFERRED INFLOWS OF RESOURCES
Deferred tax revenues 5,700                 -                         5,700                 

TOTAL DEFERRED INFLOWS OF RESOURCES 5,700                 -                         5,700                 

FUND BALANCES
Nonspendable -                         -                         -                         
Restricted -                         259,544             259,544             
Committed -                         -                         -                         
Assigned -                         -                         -                         
Unassigned 293,659             -                         293,659             

TOTAL FUND BALANCES 293,659             259,544             553,203             

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES 584,255$           259,544$           843,799$           



STATEMENT D 
FORKS PLANTATION, MAINE 

 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET POSITION 
JUNE 30, 2023 

See accompanying independent auditor’s report and notes to financial statements. 
17 

Total
Governmental

Funds

Total Fund Balances 553,203$        
Amounts reported for governmental activities in the Statement of Net Position are 

different because:
Capital assets used in governmental activities are not financial resources and

therefore are not reported in the funds, net of accumulated depreciation 660,042          
Other long-term assets are not available to pay for current-period expenditures

and therefore are deferred in the funds shown above:
Taxes and liens receivable 5,700              

Long-term obligations are not due and payable in the current period and
therefore are not reported in the funds:
Note from direct borrowings payable (390,625)         

Net position of governmental activities 828,320$        



STATEMENT E 
FORKS PLANTATION, MAINE 

 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2023 

See accompanying independent auditor’s report and notes to financial statements. 
18 

Total
General Education Governmental

Fund Fund Funds
REVENUES

General tax revenue 446,357$          -$                      446,357$          
Intergovernmental revenue 218,340            -                        218,340            
Charges for services 1,854                -                        1,854                
Interest income 604                   -                        604                   
Other revenue 2,520                -                        2,520                

TOTAL REVENUES 669,675            -                        669,675            

EXPENDITURES
Current:

General government 171,566            -                        171,566            
Public safety 38,223              -                        38,223              
Public works 85,139              -                        85,139              
ATV/Snowmobile grants 166,497            -                        166,497            
Cemeteries 100                   -                        100                   
Moxie Dam (Unclassified) 6,439                -                        6,439                
Education -                        29,226              29,226              
County tax 113,327            -                        113,327            

Debt service:
Principal 78,125              -                        78,125              
Interest 12,986              -                        12,986              

TOTAL EXPENDITURES 672,402            29,226              701,628            

EXCESS REVENUES OVER (UNDER) 
EXPENDITURES (2,727)               (29,226)             (31,953)             

OTHER FINANCING SOURCES
Transfers in -                        38,547              38,547              
Transfers (out) (38,547)             -                        (38,547)             

TOTAL OTHER FINANCING SOURCES (USES) (38,547)             38,547              -                        

NET CHANGE IN FUND BALANCES (41,274)             9,321                (31,953)             

FUND BALANCES - JULY 1, RESTATED 334,933            250,223            585,156            

FUND BALANCES - JUNE 30 293,659$          259,544$          553,203$          



STATEMENT F 
FORKS PLANTATION, MAINE 

 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND  

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2023 

See accompanying independent auditor’s report and notes to financial statements. 
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Net change in fund balances - total governmental funds (Statement E) (31,953)$        

Amounts reported for governmental activities in the Statement of Activities
(Statement B) are different because:

Governmental funds report capital outlays as expenditures while governmental
activities report depreciation expense allocated to those expenditures over the life 
of the assets:
Depreciation expense (56,287)          

Revenues in the Statement of Activities that do not provide current financial 
resources are not reported:
Taxes and liens receivable (1,900)            

Repayment of long-term debt principal is an expenditure in the governmental funds,
but the repayment reduces long-term obligations in the Statement of Net Position 78,125            

Change in net position of governmental activities (Statement B) (12,015)$        
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Reporting Entity 
 

The Forks Plantation was incorporated under the laws of the State of Maine.  The 
Plantation operates under a Board of Assessors form of government and provides the 
following services: general government, public safety, public works, ATV/Snowmobile 
grants, cemeteries, Moxie Dam (unclassified), education and other. 
 
 The Plantation’s financial statements are prepared in accordance with generally 
accepted accounting principles (GAAP).  The Governmental Accounting Standards 
Board (GASB) is responsible for establishing GAAP for state and local governments 
through its pronouncements (Statements and Interpretations).  Governments are also 
required to follow the pronouncements of the Financial Accounting Standards Board 
(FASB) issued through November 30, 1989 (when applicable) that do not conflict with or 
contradict GASB pronouncements. 
 

The Plantation’s combined financial statements include all accounts and all 
operations of the Plantation. We have determined that the Plantation has no component 
units as described in GASB Statement No. 14 and amended by GASB Statements No. 
39 and No. 61. 
 

Implementation of New Accounting Standards 
 
During the year ended June 30, 2023, the following statements of financial 

accounting standards issued by the Governmental Accounting Standards Board 
became effective:  
 

Statement No. 94 “Public-Private and Public-Public Partnerships and Availability 
Payment Arrangements”.  The primary objective of this Statement is to improve financial 
reporting by addressing issues related to public-private and public-public partnership 
arrangements (PPPs). As used in this Statement, a PPP is an arrangement in which a 
government (the transferor) contracts with an operator (a governmental or 
nongovernmental entity) to provide public services by conveying control of the right to 
operate or use a nonfinancial asset, such as infrastructure or other capital asset (the 
underlying PPP asset), for a period of time in an exchange or exchange-like transaction. 
Some PPPs meet the definition of a service concession arrangement (SCA), which the 
Board defines in this Statement as a PPP in which (1) the operator collects and is 
compensated by fees from third parties; (2) the transferor determines or has the ability 
to modify or approve which services the operator is required to provide, to whom the 
operator is required to provide the services and the prices or rates that can be charged 
for the services and (3) the transferor is entitled to significant residual interest in the 
service utility of the underlying PPP asset at the end of the arrangement. Management 
has determined the impact of this Statement is not material to the financial statements.  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Statement No. 96 “Subscription-Based Information Technology Arrangements”. 
This Statement provides guidance on the accounting and financial reporting for 
subscription-based information technology arrangements (SBITAs) for government end 
users (governments). This Statement (1) defines a SBITA; (2) establishes that a SBITA 
results in a right-to-use subscription asset - an intangible asset - and a corresponding 
subscription liability; (3) provides the capitalization criteria for outlays other than 
subscription payments, including implementation costs of a SBITA and (4) requires note 
disclosures regarding a SBITA. To the extent relevant, the standards for SBITAs are 
based on the standards established in Statement No. 87, Leases, as amended. 
Management has determined the impact of this Statement is not material to the financial 
statements. 
 

Statement No. 99 “Omnibus 2022”.  The objectives of this Statement are to 
enhance comparability in accounting and financial reporting and to improve the 
consistency of authoritative literature by addressing (1) practice issues that have been 
identified during implementation and application of certain GASB Statements and (2) 
accounting and financial reporting for financial guarantees. The practice issues 
addressed by this Statement are to provide clarification of provisions in Statement No. 
87, Leases, as amended, related to the determination of the lease term, classification of 
a lease as a short-term lease, recognition and measurement of a lease liability and a 
lease asset and identification of lease incentives, clarification of provisions in Statement 
No. 94, Public-Private and Public-Public Partnerships and Availability Payment 
Arrangements, related to (a) the determination of the public-private and public-public 
partnership (PPP) term and (b) recognition and measurement of installment payments 
and the transfer of the underlying PPP asset, clarification of provisions in Statement No. 
96, Subscription-Based Information Technology Arrangements, related to the 
subscription-based information technology arrangement (SBITA) term, classification of a 
SBITA as a short-term SBITA and recognition and measurement of a subscription 
liability, extension of the period during which the London Interbank Offered Rate 
(LIBOR) is considered an appropriate benchmark interest rate for the qualitative 
evaluation of the effectiveness of an interest rate swap that hedges the interest rate risk 
of taxable debt, accounting for the distribution of benefits as part of the Supplemental 
Nutrition Assistance Program (SNAP), disclosures related to nonmonetary transactions, 
pledges of future revenues when resources are not received by the pledging 
government, clarification of provisions in Statement No. 34, Basic Financial Statements 
- and Management’s Discussion and Analysis - for State and Local Governments, as 
amended, related to the focus of the government-wide financial statements, terminology 
updates related to certain provisions of Statement No. 63, Financial Reporting of 
Deferred Outflows of Resources, Deferred Inflows of Resources and Net Position and 
terminology used in Statement 53 to refer to resource flows statements 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Government-Wide and Fund Financial Statements 
 
 The Plantation’s basic financial statements include both government-wide 
(reporting the Plantation as a whole) and fund financial statements (reporting the 
Plantation’s major funds).  
 
  Both the government-wide and fund financial statements categorize primary 
activities as either governmental or business-type.  All activities of the Plantation are 
categorized as governmental. 
 
 In the government-wide Statement of Net Position, the governmental activities 
column is (a) presented on a consolidated basis by column and (b) reported on a full 
accrual, economic resources basis, which recognizes all long-term assets and 
receivables as well as long-term debt and obligations.  The Plantation’s net position is 
reported in three parts - net investment in capital assets,
restricted net position and unrestricted net position.  The Plantation first utilizes 
restricted resources to finance qualifying activities. 
 

The government-wide Statement of Activities reports both the gross and net cost 
of each of the Plantation's functions (general government, public safety, etc.) excluding 
fiduciary activities.  The functions are also supported by general government revenues 
(property taxes, certain intergovernmental revenues, miscellaneous revenues, etc.).  
The Statement of Activities reduces gross expenses (including depreciation) by related 
program revenues, operating and capital grants.  Operating grants include operating-
specific and discretionary (either operating or capital) grants while the capital grants 
column reflects capital-specific grants.  For the most part, the interfund activity has been 
eliminated from these government-wide financial statements. 
  

The net costs (by function) are normally covered by general revenue (taxes, 
certain intergovernmental revenues and charges for services, etc.). 

 
 The Plantation does not allocate indirect costs.  All costs are charged directly to 
the corresponding department. 
 
 The government-wide focus is more on the sustainability of the Plantation as an 
entity and the change in the Plantation’s net position resulting from the current year’s 
activities. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Measurement Focus - Basic Financial Statements and Fund Financial Statements 
 
 The financial transactions of the Plantation are reported in the individual funds in 
the fund financial statements.  Each fund is accounted for by providing a separate set of 
self-balancing accounts that comprise its assets, deferred outflows of resources, 
liabilities, deferred inflows of resources, fund balances, revenues and 
expenditures/expenses.  The various funds are reported by generic classification within 
the financial statements.  The following fund types are used by the Plantation: 
 
1. Governmental Funds: 
 
 The focus of the governmental funds' measurement (in the fund statements) is 
upon determination of financial position (sources, uses and balances of financial 
resources) rather than upon net income.  The following is a description of the 
governmental funds of the Plantation: 
 

Major Funds 
 
a. The General Fund is the general operating fund of the Plantation.  It is 

used to account for all financial resources except those required to be 
accounted for in another fund.  

 
b. The Education Fund is used to account for all financial resources of the 

School Department. Revenue sources are from intergovernmental 
revenues, charges for services and other revenues. 

 
The emphasis in fund financial statements is on the major funds in either the 

governmental or business-type activities categories.  Nonmajor funds by category are 
summarized into a single column, GASB Statement No. 34 sets forth minimum criteria 
(percentage of the assets, deferred outflows of resources, liabilities, deferred inflows of 
resources, revenues or expenses of either the fund category or the governmental and
enterprise combined) for the determination of major funds.  The Plantation has no 
nonmajor funds. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Basis of Accounting 
 
 Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements.  Basis of 
accounting relates to the timing of the measurements made, regardless of the 
measurement focus applied. 
 
1. Accrual 
 
 Governmental activities in the government-wide financial statements and 
fiduciary fund financial statements are presented on the accrual basis of accounting.  
Revenues are recognized when earned and expenses are recognized when incurred. 
 
2. Modified Accrual 
 
 The governmental fund financial statements are presented on the modified 
accrual basis of accounting.  Under the modified accrual basis of accounting, revenues 
are recorded when susceptible to accrual; i.e., both measurable and available.  
"Available" means collectible within the current period or soon enough thereafter to be 
used to pay liabilities of the current period.  Expenditures are generally recognized 
under the modified accrual basis of accounting when the related liability is incurred.  
The exception to this general rule is that principal and interest on general obligation 
long-term debt, if any, is recognized when due. 
 

Budget 
 
 The Plantation’s policy is to adopt an annual budget for operations.  The budget 
is presented on the modified accrual basis of accounting which is consistent with 
generally accepted accounting principles. 
 
 In accordance with Governmental Accounting Standards Board Statement No. 
24, Accounting and Reporting for Certain Grants and Other Financial Assistance, 
payments made by the State of Maine to the Maine State Retirement System for 
teachers and certain other school employees are reported as offsetting revenues and 
expenditures of the education fund. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
 The following procedures are followed in establishing budgetary data reflected in 
the financial statements: 
 
1. Early in the second half of the year the Plantation prepares a budget for the fiscal 

year beginning July 1. The operating budget includes proposed expenditures and 
the means of financing them. 

 
2. A meeting of the Board of Assessors was called for the purpose of adopting the 

proposed budget after public notice of the meeting was given. 
 
3.   The budget was adopted subsequent to passage by the Board of Assessors. 
 

Deposits and Investments 
 
 The Plantation’s cash and cash equivalents are considered to be cash on hand, 
demand deposits and short-term investments with original maturities of three months or 
less from the date of acquisition. 
 
 It is the Plantation’s policy to value investments at fair value.  None of the 
Plantation’s investments are reported at amortized cost.  For purposes of the statement 
of cash flows, all highly liquid investments with a maturity of three months or less when
purchased are considered to be a cash equivalent.  The Plantation Treasurer is 
authorized by State Statutes to invest all excess funds in the following: 
 

- Obligations of the U.S. Government, its agencies and instrumentalities 
- Certificates of deposit and other evidence of deposits at banks, savings and 

loan associations 
- Repurchase agreements 
- Money market mutual funds  

 
The Forks Plantation, Maine has no formal investment policy but instead follows 

the State of Maine Statutes. 
 

Receivables 
 
Receivables include amounts due from governmental agencies. All receivables 

are current and therefore due within one year. Receivables are reported net of an 
allowance for uncollectible accounts and revenues net of uncollectibles. Allowances are 
reported when accounts are proven to be uncollectible. The allowance for uncollectible 
accounts is estimated to be $0 as of June 30, 2023.  Accounts receivable netted with 
allowances for uncollectibles were $0 for the year ended June 30, 2023.  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
Interfund Receivables and Payables 

 
Transactions between funds that are representative of lending/borrowing 

arrangements outstanding at the end of the fiscal year are referred to as “due to/from 
other funds”. While these balances are reported in fund financial statements, certain 
eliminations are made in the preparation of the government-wide financial statements. 
Any residual balances outstanding between governmental activities and business-type
activities are reported in the governmental-wide financial statements as “internal 
balances”.   
 

Transactions Between Funds 
 
Legally authorized transfers are treated as interfund transfers and are included in 

the results of operations of both Governmental and Proprietary Funds. 
 

Capital Assets 
 

Capital assets purchased or acquired with an original cost of $5,000 or more are 
reported at historical cost or estimated historical cost.  Additions, improvements and 
other capital outlays that significantly extend the useful life of an asset are capitalized.  
Infrastructure such as streets, traffic signals and signs are capitalized.  Other costs 
incurred for repairs and maintenance are expensed as incurred.  Depreciation on all 
assets is provided on the straight-line basis over the estimated useful lives. 
 

The assets are valued at historical cost when available and estimated historical 
cost where actual invoices or budgetary data was unavailable.  Donated capital assets 
are reported at their estimated fair market value on the date received.  All retirements 
have been recorded by eliminating the net carrying values. 
 

Infrastructure assets include roads, bridges, underground pipe (other than related 
to independently owned utilities), traffic signals, etc.  These infrastructure assets are
likely to be the largest asset class of the Plantation.  The Plantation has not retroactively 
recorded infrastructure.  
 

Estimated useful lives are as follows: 
 
  Buildings and land improvements  20 - 50 years 
  Infrastructure     50 - 100 years 
  Machinery and equipment   3 - 50 years 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
Long-term Obligations 

 
The accounting treatment of long-term obligations depend on whether the assets 

are used in governmental fund operations or proprietary fund operations and whether 
they are reported in the government-wide or fund financial statements. 
 

All long-term obligations to be repaid from governmental and business-type 
resources are reported as liabilities in government-wide statements.  The long-term 
obligations consist of a note from direct borrowings payable. 

 
Long-term debt for governmental funds is not reported as liabilities in the fund 

financial statements.  The debt proceeds are reported as other financing sources and 
payment of principal and interest reported as expenditures.  The accounting for 
proprietary funds is the same in the fund statements as it is in the government-wide 
statements. 
 

Net Position 
 
Net position represents the difference between all other elements in a statement 

of financial position.  Net investment in capital assets consists of capital assets, net of 
accumulated depreciation, reduced by the outstanding balances of any borrowing used 
for those assets and adding back unspent proceeds.  Net position is reported as 
restricted when there are limitations imposed on its use either through enabling 
legislations adopted by the Plantation or through external restrictions imposed by 
creditors, grantors or laws or regulations of other governments.  Unrestricted net 
position is the net amount of the assets, deferred outflows of resources, liabilities and 
deferred inflows of resources that are not included in the determination of net 
investment in capital assets or restricted net position. 
 

Fund Balance 
 

 In the fund financial statements, fund balance for governmental funds is reported 
in classifications that comprise a hierarchy based primarily on the extent to which the 
Plantation is bound to honor constraints on the specific purpose for which amounts in 
the funds can be spent.  Fund balance is reported in five components - nonspendable, 
restricted, committed, assigned and unassigned. 
 

Nonspendable - This includes amounts that cannot be spent either because they 
are not in spendable form or because they are legally or contractually required to be 
maintained intact. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
Restricted - This includes amounts that can be spent only for specific purposes 

because of constitutional provisions or enabling legislation or because of constraints 
that are externally imposed by creditors, grantors, contributors or the laws or regulations 
of other governments. 
 

Committed - This includes amounts that can be used only for specific purposes 
determined by a formal action of the inhabitants of the Plantation or the Board of 
Assessors in accordance with its charter. The inhabitants of the Plantation, through 
Plantation meetings, are the highest level of decision-making authority of the Plantation 
in that they must approve certain annual budgets (School), bonding and appropriation of 
unassigned fund balance. The Board of Assessors must approve other annual budgets 
(capital and Plantation operating) and spending. Commitments may be modified or 
rescinded in the same manner they were established. 
 

Assigned - This includes amounts that do not meet the criteria to be classified as 
restricted or committed but that are intended to be used for specific purposes.  The 
authority for assigning fund balance given annually by the taxpayers and is expressed 
by the Board of Assessors. 
 

Unassigned - This includes all other spendable amounts.  The general fund is the 
only fund that reports a positive unassigned fund balance amount.  Other governmental 
funds besides the general fund can only report a negative unassigned fund balance 
amount. 

 
When an expenditure is incurred for purposes for which both restricted and 

unrestricted fund balances are available, the Plantation considers restricted funds to 
have been spent first.  When an expenditure is incurred for which committed, assigned 
or unassigned fund balances are available, the Plantation considers amounts to have 
been spent first out of committed funds, then assigned funds and finally unassigned 
funds, as needed, unless the Plantation meeting vote has provided otherwise in its 
commitment or assignment actions. 
 

Deferred Outflows and Inflows of Resources 
 
In addition to assets, the statement of financial position and/or balance sheet will 

at times report a separate section for deferred outflows of resources.  This separate 
financial statement element, deferred outflows of resources, represents a consumption 
of net position that applies to a future period(s) and so will not be recognized as an 
outflow of resources (expense/expenditure) until then.  The Plantation has no deferred 
outflows of resources. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
In addition to liabilities, the statement of financial position and or balance sheet 

will at times report a separate section for deferred inflows of resources.  This separate 
financial statement element, deferred inflows of resources, represents an acquisition of 
net position that applies to a future period(s) and so will not be recognized as an inflow 
of resources (revenue) until that time. Deferred tax revenues, which arises only under a  
modified accrual basis of accounting qualifies for reporting in this category.  
Accordingly, this item is reported in the governmental funds balance sheet. All items in 
this category are deferred and recognized as an inflow of resources in the period that 
the amounts become available. 
 

Revenue Recognition - Property Taxes - Modified Accrual Basis 
 
 The Plantation's property tax for the current year was levied September 18, 2022 
on the assessed value listed as of April 1, 2022, for all real and personal property 
located in the Plantation.  Taxes were due on November 15, 2022.  Interest on unpaid 
taxes commenced on November 16, 2022, at 7% per annum. 
 

Property tax revenues are recognized when they become available.  Available 
includes those property tax receivables expected to be collected within sixty days after 
year end.  The remaining receivables have been recorded as deferred revenues. 
 
 The Plantation is permitted by the laws of the State of Maine to levy taxes up to 
105% of its net budgeted expenditures for the related fiscal period.  The amount raised 
in excess of 100% is referred to as overlay and amounted to $11,273 for the year ended 
June 30, 2023. 
 

Tax liens are placed on real property within twelve months following the tax 
commitment date if taxes are delinquent.  The Plantation has the authority to foreclose 
on property eighteen months after the filing of the lien if tax liens and associated costs 
remain unpaid. 
 

Program Revenues 
 

Program revenues include all directly related income items applicable to a 
particular program (charges to customers or applicants for goods, services or privileges 
provided, operating or capital grants and contributions, including special assessments). 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
Encumbrance Accounting 

 
 Encumbrances are not liabilities and, therefore, are not recorded as expenditures 
until receipt of material or service.  For budgetary purposes, appropriations lapse at 
fiscal year-end.  The Plantation does not utilize encumbrance accounting for its general 
fund.   
 

Use of Estimates 
 

During the preparation of the Plantation’s financial statements, management is 
required to make estimates and assumptions that affect the reported amounts of assets, 
liabilities and disclosure of contingent items as of the date of the financial statements 
and the reported amounts of revenues and expenses/expenditures during the reporting 
period.  Actual results may differ from these estimates. 
 
NOTE 2 - DEPOSITS AND INVESTMENTS 
 

The Plantation’s investment policies, which follow state statutes, require that all 
investments be made considering the safe and sound investment of principal and 
preservation of capital in the overall portfolio, maintenance of sufficient liquidity to meet 
day-to-day operations and other cash requirements and maximization of income, within 
established investment risk guidelines, with consistent cash flows throughout the 
budgetary cycle.  These investment policies apply to all Plantation funds. 
 
 Deposits: 
 

Custodial credit risk for deposits is the risk that, in the event of a failure of a 
depository financial institution, the Plantation will not be able to recover its deposits.  
The Plantation does not have a policy covering custodial credit risk for deposits.  
However, the Plantation maintains deposits in qualifying financial institutions that are a 
member of the FDIC or NCUSIF as defined in Title 30-A, Section 5706 of the Maine 
Revised Statutes.   
 

At June 30, 2023, the Plantation’s cash balance of $578,580 was comprised of 
bank deposits amounting to $555,308. Bank deposits are adjusted primarily by 
outstanding checks and deposits in transit to reconcile to the Plantation’s cash balance. 
Of these bank deposits, $336,920 was insured by federal depository insurance and 
consequently was not exposed to custodial credit risk.  The remaining bank deposits of 
$218,388 were uninsured and uncollateralized.  
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NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED) 
 

Bank 
Account Type Balance

Checking accounts 86,920$          
Savings accounts 299,242          
Money market accounts 169,146          

555,308$        

 
Investments: 
 
Custodial credit risk for investments is that, in the event of failure of the 

counterparty, the Plantation will not be able to recover the value of its investments or 
collateral securities that are in possession of an outside party.  Currently, the Plantation 
does not have a policy for custodial credit risk for investments.  However, in accordance 
with its investment policy, the Plantation seeks to minimize custodial credit risk by doing 
business with authorized institutions, depositories and broker/dealers.   
 

Interest rate risk - is the risk that changes in interest rates will adversely affect 
the fair value of an investment.  The Plantation does not have a formal investment 
policy that limits investment maturities as a means of managing its exposure to fair 
value losses arising from fluctuations in interest rates. 
 

At June 30, 2023, the Plantation has no investments. 
  

Credit risk - Statutes for the State of Maine authorize the Plantation to invest in 
obligations of the U.S. Treasury, agencies and instrumentalities, other states and 
Canada, provided such securities are rated within the three highest grades by an 
approved rating service of the State of Maine, corporate stocks and bonds within 
statutory limits, financial institutions, mutual funds and repurchase agreements.  The 
Plantation does not have an investment policy on credit risk.  Generally, the Plantation 
invests excess funds in repurchase agreements, savings accounts and various insured 
certificates of deposit.  Certain long-term trust funds are invested through a financial 
institution with trust powers in a mix of securities that comply with state and federal 
regulations to provide long-term growth and income.  
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NOTE 3 - INTERFUND RECEIVABLES AND PAYABLES 
 
 Interfund balances at June 30, 2023 consisted of the following individual fund 
receivables and payables: 
 

Receivables Payables
(Due from) (Due to)

General fund -$                    259,544$        
Education fund 259,544          -                      

259,544$        259,544$        

 
The result of amounts owed between funds are considered to be in the course of 

normal operations by the Plantation.  Reconciliation of the amounts owed between 
funds may or may not be expected to be repaid within one year in their entirety due to 
the recurring nature of these transactions during operations. 
 
NOTE 4 - INTERFUND TRANSFERS 
 
 At June 30, 2023, the Plantation had the following interfund transfers: 

Transfers Transfers
In Out

General fund -$                    38,547$          
Education fund 38,547            -                      

38,547$          38,547$          

 
Interfund transfers are the results of legally authorized activity and are 

considered to be in the course of normal operations.   
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NOTE 5 - CAPITAL ASSETS  
 

The following is a summary of changes in capital assets for the year ended June 
30, 2023: 

Balance, Balance,
7/1/22 Additions Disposals 6/30/23

Governmental activities
Non-depreciated assets:

Land 50,001$           -$                   -$                     50,001$           
Depreciated assets:

Buildings and improvements 224,500           -                     -                       224,500           
Machinery and equipment 28,266             -                     -                       28,266             
Infrastructure 831,679           -                     -                       831,679           

1,084,445        -                     -                       1,084,445        
Less: accumulated depreciation (418,119)          (56,285)          -                       (474,404)          

666,326           (56,285)          -                       610,041           
Net capital assets 716,327$         (56,285)$        -$                     660,042$         

Current year depreciation expense:
General government 5,193$             
Public works 51,092             

Total depreciation expense 56,285             

NOTE 6 - LONG-TERM DEBT 
 

The following is a summary of changes in the long-term debt for the year ended 
June 30, 2023: 

Balance, Balance, Current
7/1/22 Additions Deletions 6/30/23 Portion

Governmental activities:

Note from direct borrowings
  payable 468,750$         -$                    (78,125)$        390,625$         78,125$        

 The following is a summary of the outstanding note from direct borrowings 
payable: 
 

Note from direct borrowings payable to Key Bank due in annual
principal installments of $78,125 through 2028. Interest is charged
at a fixed rate of 2.98% per annum. 390,625$      
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NOTE 6 - LONG-TERM DEBT (CONTINUED) 
  

The following is a summary of outstanding note from direct borrowings payable 
principal and interest requirements for the following fiscal years ending June 30: 
 

Total 
Principal Interest Debt Service

2024 78,125$         11,641$         89,766$          
2025 78,125           9,313             87,438            
2026 78,125           6,984             85,109            
2027 78,125           4,656             82,781            
2028 78,125           2,328             80,453            

390,625$       34,922$         425,547$        

Payable
Note from Direct Borrowings

 
No interest costs were capitalized during the period.  The note from direct 

borrowings payable is a direct obligation of the Plantation, for which its full faith and 
credit are pledged.  The Plantation is not obligated for any special assessment debt.  All 
debt is payable from taxes levied on all taxable property within the Plantation.   
 
NOTE 7 - NET INVESTMENT IN CAPITAL ASSETS 
 
 The following is the calculation of the net investment in capital assets for the 
Plantation at June 30, 2023: 

Invested in capital assets 1,134,446$     
Accumulated depreciation (474,404)         
Outstanding capital related debt (390,625)         

269,417$        

 
NOTE 8 - RESTRICTED NET POSITION AND FUND BALANCE 
 
 At June 30, 2023, the Plantation had the following restricted net position and fund 
balance: 

Education fund 259,544$        
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NOTE 9 - EXPENDITURES OVER APPROPRIATIONS 
 

At June 30, 2023, the following Town appropriations were exceeded by actual 
expenditures: 
 

Interest 81$                 
ATV/Snowmobile grants 166,497          

166,578$        

 
NOTE 10 - CONTINGENCIES  
 
 With regard to pending legal claims or any unasserted claims, it is not feasible at 
this time to predict or determine their outcome.  Management believes, however, that 
settlement amounts, if any, will not have a material adverse effect on the Plantation’s 
financial position. 
 
 The Plantation participates in various intergovernmental grant programs which 
may be subject to future program compliance audits by the grantors or their 
representatives.  Accordingly, the Plantation’s compliance with applicable grant 
requirement may be established at some future date.  The amount, if any, of any 
liabilities arising from the disallowance of expenditures or ineligibility of grant revenues 
cannot be determined at this time. 
 
NOTE 11 - RISK MANAGEMENT  
 

The Plantation is exposed to various risks of loss related to torts; theft of, 
damage to and destruction of assets; errors and omissions; and natural disasters for 
which the Plantation carries commercial insurance or participates in a public entity and 
self-insured risk pool sponsored by the Maine Municipal Association.  
 

Based on the coverage provided by the insurance purchased, the Plantation is 
not aware of any material actual or potential claim liabilities which should be recorded 
as of June 30, 2023. There were no significant reductions in insurance coverage from 
that of the prior year and amounts of settlements have not exceeded insurance 
coverage in the past three years. 
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NOTE 12 - RESTATEMENT 
 

In 2023, it was determined that a restatement to the Plantation’s general fund 
beginning fund balance and governmental activities beginning net position was required 
to correct various asset and liability account balances reported in the prior year. The 
general fund beginning fund balance was decreased by $2,055 from $336,988 to 
$334,933. The governmental activities beginning net position was also decreased by 
$2,055 from $842,390 to $840,335.  
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Required supplementary information includes financial information and disclosures 
that are required by the Governmental Accounting Standards Board but are not considered 
a part of the basic financial statements.  Such information includes: 
 

● Budgetary Comparison Schedule - Budgetary Basis - Budget and Actual -
General Fund 

 
● Budgetary Comparison Schedule - Budgetary Basis - Budget and Actual -

Education Fund 
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BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 2023 
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Variance

Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1, Restated 334,933$          334,933$          334,933$          -$                      
Resources (Inflows):

General tax revenue 420,822            420,822            446,357            25,535              
Intergovernmental revenue 10,576              10,576              218,340            207,764            
Charges for services -                        -                        1,854                1,854                
Interest income -                        -                        604                   604                   
Other revenue -                        -                        2,520                2,520                

Amounts Available for Appropriation 766,331            766,331            1,004,608         238,277            

Charges to Appropriations (Outflows):
General government 186,797            186,797            171,566            15,231              
Public safety 44,117              44,117              38,223              5,894                
Public works 102,356            102,356            85,139              17,217              
ATV/Snowmobile grants -                        -                        166,497            (166,497)          
Cemeteries 3,000                3,000                100                   2,900                
Moxie Dam (Unclassified) 28,625              28,625              6,439                22,186              
County tax 113,327            113,327            113,327            -                        
Debt service:

Principal 78,125              78,125              78,125              -                        
Interest 12,905              12,905              12,986              (81)                    

Overlay 11,273              11,273              -                        11,273              
Transfers to other funds 38,547              38,547              38,547              -                        

Total Charges to Appropriations 619,072            619,072            710,949            (91,877)            

Budgetary Fund Balance, June 30 147,259$          147,259$          293,659$          146,400$          

Utilization of unassigned fund balance 187,674$          187,674$          -$                      (187,674)$        

Budgeted Amounts
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FOR THE YEAR ENDED JUNE 30, 2023 
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Variance
Actual Positive

Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 250,223$         250,223$         250,223$       -$                  
Revenues (Inflows):

Transfers from other funds -                       -                       38,547           38,547          
Amounts Available for Appropriation 250,223           250,223           288,770         38,547          

Charges to Appropriations (Outflows):
Regular instruction -                       -                       29,226           (29,226)         

Total Charges to Appropriations -                       -                       29,226           (29,226)         

Budgetary Fund Balance, June 30 250,223$         250,223$         259,544$       9,321$          

Budgeted Amounts
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
Board of Assessors 
Forks Plantation 
Forks Plantation, Maine 
 
 We were engaged to audit, in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards issued by the Comptroller General of the 
United States, the financial statements of the governmental activities and each major fund 
of the Forks Plantation, Maine as of and for the year ended June 30, 2023 and the related 
notes to the financial statements, which collectively comprise the Forks Plantation, Maine’s 
basic financial statements and have issued our report thereon dated October 8, 2025. Our 
report disclaims an opinion on such financial statements because: 
 

 Management did not provide adequate general ledger reconciliations, 
specifically for bank reconciliations, taxes receivable and reconciliations 
between the General Fund and the Education Fund. 

 
Internal Control Over Financial Reporting 
 

In planning and performing our audit of the financial statements, we considered the 
Forks Plantation, Maine’s internal control over financial reporting (internal control) to 
determine the audit procedures that are appropriate in the circumstances for the purpose 
of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Forks Plantation, Maine’s internal 
control.  Accordingly, we do not express an opinion on the effectiveness of the Forks 
Plantation, Maine’s internal control. 
 

A deficiency in internal control exists when the design or operation of a control does 
not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect and correct, misstatements on a timely basis.  A material 
weakness is a deficiency or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity’s 
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financial statements will not be prevented or detected and corrected on a timely basis.  A 
significant deficiency is a deficiency or a combination of deficiencies, in internal control that 
is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. 
 

Our consideration of internal control was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or significant deficiencies.  Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses.  However, material weaknesses may exist that have 
not been identified. 
 
Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether the Forks Plantation, 
Maine’s financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and accordingly, we do not express such an 
opinion. 

 
The results of our tests disclosed no instances of noncompliance or other matters 

that are required to be reported under Government Auditing Standards.  Additionally, if the 
scope of our work had been sufficient to enable us to express opinions on the basic 
financial statements, instances of noncompliance or other matters may have been 
identified and reported herein. 

 
We noted certain other matters that we reported to management of the Forks 

Plantation, Maine in a separate letter dated October 8, 2025. 
 

Purpose of this Report 
 

The purpose of this report is solely to describe the scope of our testing of internal 
control and compliance and the results of that testing and not to provide an opinion on the 
effectiveness of the entity’s internal control or on compliance.  This report is an integral 
part of an audit performed in accordance with Government Auditing Standards in 
considering the entity’s internal control and compliance.  Accordingly, this communication 
is not suitable for any other purpose. 
 

 
Buxton, Maine 
October 8, 2025 
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State compliance includes financial information and reports that are presented for 
purposes of additional analysis as required by Title 20-A MRSA §6051 of the Maine 
Revised Statutes as amended.  Such financial information and reports include: 
 

 Schedule of Expenditures of Federal Awards 
 

 Independent Auditor’s Report on State Requirements 
 

 Reconciliation of Audit Adjustments to Annual Financial Data Submitted to 
the Maine Education Financial System 
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Federal Grantor Federal Pass-through
  Pass-through Grantor AL Grantor Expenditures to Federal
    Program or Cluster Title Number Number Subrecipients Expenditures

NONE
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INDEPENDENT AUDITOR’S REPORT ON STATE REQUIREMENTS 

 
Board of Assessors 
Forks Plantation  
Forks Plantation, Maine 
 
 
 We have been engaged to audit the financial statements of Forks Plantation, Maine for 
the year ended June 30, 2023 and have issued our report thereon dated October 8, 2025.  Our 
audit was made in accordance with auditing standards generally accepted in the United States 
of America and applicable state and federal laws relating to financial and compliance audits 
and, accordingly, included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. Our report disclaims an opinion 
on such financial statements because: 
 

 Management did not provide adequate general ledger reconciliations, 
specifically for bank reconciliations, taxes receivable and reconciliations 
between the General Fund and the Education Fund. 

 
In connection with our audit, we reviewed the budgetary controls that are in place and 

have reviewed the annual financial report that was submitted to the Maine Department of 
Education for accuracy.  In addition, we have reviewed the Forks Plantation, Maine’s 
compliance with applicable provisions of the Maine Finance Act as noted under MRSA Title 
20A, section 6051 as we considered necessary in obtaining our understanding. 
 
 The results of our procedures indicate that with respect to the items tested, the Forks 
Plantation, Maine complied, in all material respects, with the provisions referred to in the 
preceding paragraph.  With respect to items not tested, nothing came to our attention that 
caused us to believe that the Forks Plantation, Maine was in noncompliance with or in violation 
of, those provisions.  
 
 Management has determined that no adjustments were necessary to the fiscal books of 
the Forks Plantation, Maine and have attached the following schedule as it relates to the 
reconciliation of audit adjustments to the updated annual financial data submitted to the Maine 
Education Financial System maintained at the Maine Department of Education. 
 
 This report is intended solely for the information of the Board of Assessors, School 
Board, management and the Maine Department of Education.  This report is not intended to be 
and should not be used by anyone other than the specified parties. 
 

 
Buxton, Maine 
October 8, 2025 
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General Fund
(1000) Total

June 30, 2023 Balance per MEFS 259,544$           259,544$           

Other adjustments:
Fund Balance -                         -                         

Funds Not Reported on MEFS:
REAP -                         -                         

Audited GAAP Basis Fund Balance
June 30, 2023 259,544$           259,544$           
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October 8, 2025 
 
 
Board of Assessors  
The Forks Plantation 
P.O. Box 77 
West Forks, Maine 04985 
 

MANAGEMENT LETTER 
 
In planning and performing our audit of the financial statements of the governmental activities 
and each major fund of the Forks Plantation, Maine as of and for the year ended June 30, 2023, 
in accordance with auditing standards generally accepted in the United States of America, we 
considered the Plantation’s internal control. We did so to determine our auditing procedures for 
the purpose of expressing an opinion on the financial statements, but not for expressing our 
opinion on the effectiveness of the Forks Plantation, Maine’s internal control over financial 
reporting or compliance. 
 
During our audit we became aware of several matters referred to as “management letter 
comments” that offer opportunities for strengthening internal control and improving operating 
efficiencies of the Forks Plantation, Maine. The following pages summarize our comments and 
suggestions on those matters. 
 
This report is intended solely for the information and use of the Board of Assessors, management, 
others within the entity, federal awarding agencies and pass-through entities and is not intended 
to be, and should not be, used by anyone other than these specified parties. 
 
These matters support our opinion on the financial statements for the year ended June 30, 2023, 
where we expressed a disclaimer opinion on our independent auditor’s report dated October 8, 
2025. 
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Incorrect/Incomplete Budgetary Postings (repeat comment): 
 
While performing the audit for the above-mentioned fiscal year, we noted that the Plantation 
did not have an accurate budget posted in its financial accounting software. We recommend 
that management review and revise its procedures to ensure that the legally adopted budget is 
used in all applicable reports to provide accurate financial information to the Board of Assessors 
and the public. 
 
Bank Reconciliations (repeat comment): 
 
The Plantation at the time of audit fieldwork was behind in cash reconciliations. In addition, cash 
reconcilements were not signed or dated by an independent reviewer.  We consider these duties 
a material control in preventing fraud and crucial to the processing of accurate financial 
information for the Plantation.  We recommend that the Plantation perform all cash reconciliations 
on its financial software within 15 days of month end and seek another individual to review, sign 
and date cash reconciliations.   
 
Proper Recognition and Posting of A/P and A/R (repeat comment): 
 
While performing the audit for the above-mentioned fiscal year, we noted that the Plantation did 
not record all accounts receivable/revenue and accounts payable/expenditures required to be 
recorded in the current fiscal year as part of the modified accrual basis of accounting.  We 
recommend that management review and revise its procedures to help ensure that all revenue 
and expenditure transactions are properly recorded in is financial accounting software in 
compliance with generally accepted accounting principles (GAAP), to help ensure accuracy 
and completeness of transactions in the correct reporting period and to help avoid material 
misstatements in the financial statements. 
 
General Ledger Account Reconciliations and Audit Preparation: 
 
While performing the audit for the above-mentioned fiscal year, we noted that general ledger 
accounts were not being reconciled in a timely manner throughout the year or in proper condition 
for audit at the commencement of fieldwork.  Several key reconciliations and adjustments had to 
be completed during the audit process to bring the general ledger into agreement with subsidiary 
records and external statements.  
 
We recommend that management implement procedures to ensure that all general ledger 
accounts be reconciled on a monthly basis, within 30 days from the date of the month end, and, 
when necessary, to subsidiary ledgers, to help ensure accuracy and completeness of transactions 
in the correct reporting period and to help avoid material misstatements in the financial 
statements.  We further recommend that management implement procedures to ensure that the 
books and records are closed and ready for audit prior to the start of fieldwork.  Doing so will 
improve the accuracy and reliability of financial information throughout the year and facilitate a 
more efficient audit process. 
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We would like to thank all of the staff at the Forks Plantation, Maine for their cooperation 
throughout this audit process.   
 
If there are any questions regarding this letter, please do not hesitate to call.  

Very Best, 

 
RHR Smith & Company, CPAs 




